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depreciation, and that a payment in coin at the current value of
the paper currency is a National Bankruptcy. Yet, such
is the amazing inconsistency of this writer, that when he comes
to speak of the paper currency of England, which exhibited
exactly the same phenomena, only on a smaller scale, he reso-
lutely denies that it was depreciated. "When the French assignat
had lost one-third of its value compared to specie, in 1791, he
acknowledges that it was depreciated; when the Bank of England
note in 1811 had lost one-fourth of its value compared to specie,
it was not the note which had fallen, but gold which had risen!!
When assignats were made legal tender in France at their
nominal value, specie disappeared from circulation. Sir Archibald
Alison estimates the depreciation of the assignat by the difference
between the current and the nominal value of the assignat; but
when the Bullion Committee estimated the depreciation of the
Bank note by the difference between its nominal and its current
or market value, he reads a homily to them upon their ignorance
and folly, talks of the "general delusion which so long had
prevailed upon the subject, when it is recollected not only that
the true principles of this apparently difficult, bnt really simple
branch of national economy, which are now generally admitted
were at the time most ably expounded by many men both in and
out of Parliament, but that, in the examination of come of the
leading merchants of London before the Parliamentary Com-
mittee on the subject, the truth was told with a force and
precision which it now appears surprising any one could resist."
This truth, which was told with such irresistible force and
precision, was that twenty-seven was equal to twenty-one! He
then acknowledges that it was a national bankruptcy of the
French Government to pay its notes with a less amount of specie
than their nominal value; but nothing can exceed the bitterness
of his invective against the Currency Act of 1819, which pro-
vided that the Bank of England should pay its notes at their full
nominal value in specie. Just as if it was less a bankruptcy to
pay 155. in the pound than to pay Is. in the pound. He sees
clearly that in France the paper currency is to be estimated by
the value of gold; but in England he maintains that gold is to be
estimated by the value of the paper currency!! Just as if the
eternal truths of science are different on different sides of the